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Sov1ets
must slash

oil exports

By Antero Pietila
. Moscow Bureaur of The.Sun
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MOSOOW Serlous extracﬁon.

problems at main production flelds
in Stberfa abe for¢ing the: Soviet
Union to slash its oil exports, the
country’s chief source of .hard cur-
rency révenue.

Western lndﬁstry analysts be- -

lieve that the Soviets may have to

.cut. their sales of crude ofl by as

much as one-third. .
But Finland's state-owned ofl
company, Neste, said last week that

the cutback in its contracts would be -

somewhat smaller than that. )
Neste, which has contracted to
import a minimum of 8 million tons

.of crude this year, said it had been
told by the Soviets to expect up to 2 -

million tons less.

“The exact amount of the short-
fall cannot be estimated, because de-
liveries for the rest of the year have
not been made yet,”
Haapalinna, a Neste official.

“The Soviets have real problems,”
one diplomatic observer said.

The Soviet Union is the world’s

largest oil producer. But since about
half of its exports are going to its
allies in Eastern Europe, the coun-

try’s impact on the world ofl markets

is relatively small.
But oil sales have a considerable
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domestic impact, since about 60 per-

_cent of Moscow's hard currency

earnings come from oil sales to the
West.

Thus, any sizable export cutback
is likely to trigger a chain reaction
that may curtail Soviet overseas pus-
chaaesaswellasthemntrysm-
ternal
- The otl productlon problems

come at a particularly bad time.

Mikhatl S. Gorbachev, the new :
has ordered a'

Kremlin leader,
sweeping modernization drive
out the Soviet economy. To
finance it, he needs hard currency,
which now will not be coming in the
amounts.

- He also has to channel much of
thathardcurrency for purchases of .

sophisticated Western oil recovery
technology. ’
The crisis has been a long time

Beginning in 1977, CIA analmys_ts :
have been predicting that the et

. oil industry would face increasing
blems in the 1980s use of

pro K
extraordinarily difficult conditions in

Western Siberla.
“Those predicons are now_com-
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Early this year, Soviet crude.oil
deliveries to Western Europe were
interrupted because of extraction
roblems in Western Siberia, which
_has become the country’s maln oll
field during the past decade.

- As a result, oil minister Nikolai
Maltsev was fired in February and
replaced by the minister for'the gas
industry, Vasili Dinkov

Despite other personnel shifts
problems continue.

Currently, 20 percent of the wells
near the West Stberian city of Tyu-

* men are out of service, according to

the Ekonomtcheskaya Gazetu

newspaper.

“That the oil treasures of West
Siberia appear to be outw.»
Her than expected is ultlmatelyag

-~ 'matter of bad luck,” Georgetowh

- University’'s Thane Gustafson writed
: lnthecurrentlssueofanewjourm’l'
Soviet Economy.

According to his analysis, "I‘h¢
root of the pmblem is two demdabf
unbalanced

“Exploration has been systema&

- cally neglected in favor of develop-

ment, and the West Stberian oil iri- -
dustry has been buiit on too narrow
a base,” Mr. Gustafson says. 5%

. Vladimir Chirskov, the mlnister
responsible for ofl and gas construg-
tion, also predicts. difficult tlmes
ahead.

“By now, almost all major flel@s '
are being tapped and experts havg4b
‘pass to the development of smailer
fields with lower outputs he sa!d
last week : -7 o




